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A Mannan & Co. Malibag DIT Road, Dhaka
Chartered Accountants. Phone: 01732040449
E-mail: mannan_fca@yahoo.com

AUDITOR’S REPORT

Dated: 16.01.2024

We have audited the accompanying Consolidated Statement of Financial Position of
RISDA - Bangladesh as at 30t June 2023 and the related Statement of Receipts &
Payments, Statement of Income & Expenditure, Statement of Changes in Equity, Statement
of Cash Flow for the year ended. The preparation of these financial statements is the
responsibility of the Organization’s management. Our responsibility is to express an
independent opinion on these financial statements based on our audit.

We conducted our audit in accordance with Bangladesh Standards of Auditing (BSA). Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statements
presentation. We believe that our audit provides a reasonable basis of our opinion.

In our opinion, the financial statements, prepared in accordance with Bangladesh Accounting
Standard (BAS) give a true and fair view of the state of affairs of the Organizations as at 30t

June 2023 and the results of its operation for the year then ended and comply with other
applicable laws and regulations.

We further report that:

a) We have obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purpose of our audit and made due
verification thereof.

b) In our opinion, proper books of account as required by law have been kept by the
concern so far as it appeared from our examination of those books proper return
adequate for the purpose of our audit have been received.

¢) The Organization's Statement of Financial Position and the Statement of Receipts &
Payments, Statement of Income & Expenditure, Statement of Changes in Equity,
Statement of Cash Flow dealt with report are in agreement with the books of accounts.

Audit Observation Notes:
Cash in hand was shown as per book and we could not physically verify the same as our

audit was postdated.
ﬁ( W) 2r e Ho

A Mannan & Co. _
Chartered Accountants
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A Mannan & Co.
Chartered Accountants

RISDA - Bangladesh

Consolidated Statement of Cash Flows
For the year ended 30 June 2023

Amount in Taka

e 2022-2023 2021-2022

A. Cash Flows From Operating Activities:

Surplus for the Period 17,791,995 (21,527,332)
Depreciation 4,590,369 4,862,407
Increase/decrease in Loan account benifeshiries 68,509,199 93,900,304
Increase/decrease in Loan loss provision 1,136,185 2,558,465
Increase/decrease in Service charge receivable - -
Increase/decrease in Adjustment of previous year expenditure - -
Increase/decrease in Loan & advanced 26,855,227 (26,432,292)
Increase/decrease in inventories 5,015,656 33,842,736
Increase/decrease in Receivable 114,740,154 (24,422,239)
Increase/decrease in DSR account 17,214,889 11,590,891
Increase/decrease in Account payable (48,739,029) (2,858,462)
Increase/decrease in Member saving (5,378,837) - 6,662,128
Increase/decrease in Emergency fund 591,181 878,731
Increase/decrease in Provision & others (1,136,185) 178,590
Net cash outflow in operating activities 201,190,803 79,233,927

B. Cash Flows From Investing Activities :

Increase/decrease in Accusation Of Fixed Assets
Increase/decrease in Resurve Fund
Increase/decrease in Investment

Net cash used in investing activities (8,241,670) (4,744,154)
C. Cash Flows From Financing Activities:

Increase/decrease in Short term loan current portion - (22,107,053)
Increase/decrease’in loan from IDCOL (216,431,216) (18,659,236)
Increase/decrease in Loang Term Loan 27,851,059 (75,908,820)
Increase/decrease in Loan received - -
Net cash inflow from financing activities (188,580,157) (116,675,109)
D. Net increase/decrease (A+B+C) 4,368,977 (42,185,336)
Add: Cash and Bank Balance at the beginning of the year 3,658,223 45,843,559
Cash and Bank Balance at the end of the year 8,027,200 3,658,223

(8,241,670)

(16,335,045)

11,590,891

/\ W own, Mé?b“

A Mannan & Co.
Chartered Accountants
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A Mannan & Co.
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RISDA - Bangladesh

Notes to the Financial Statements
For the year ended 30 June 2023

BACKGROUND

Resource Integration and Social Development Association in Bangladesh which acronym and registered name
is RISDA-Bangladesh was initiated in 1593 by some young, energetic and enthusiastic entrepreneurs with a
philanthropic vision to socio-economic development and human rights establishment of the underprivileged,
marginalized and hard-to-reach peoples. There have been initiated and implemented many projects and
programs by the financial and technical support of different Foreign Donors, Governments and local elites.
RISDA-Bangladesh earned well reputation from donors, government, beneficiaries and other stakeholders
through proper and result based objective oriented implementation at field levels. RISDA-Bangladesh has
capable management team including implementation, monitoring and financialy experienced capable staffs.
RISDA-Bangladesh also have dignified and renowned advisory and consulting groups having experience in
NGO development and entrepreneur arena. RISDA Bangladesh is governed by an Executive Committee under
approval of government authority.

Corporate information of MFI

Sl.
No.

Name of the MFI RISDA - Bangladesh

Year of establishment 1993

Certificate No: 00018-00267-00611

Legal Entity (MRA Registration No.) on Dt. 29/03/2012

Micro-finanace, Solar Home System,
Biogas, Education, Health &
Sanitation, Valnarable Group
Development, Skill Development

Nature of operations (Programs)

Statutory Audit Conducted up to 30-Jun-23
Name of statutory auditor for last year Ashraf Uddin & Co.
Name of statutory auditor for current year A Mannan & Co.
No. Executive Committee Meeting held FY 2022 -2023 4

Date of last AGM held 25.12.2022

Basis of Preparation of Financial Statements:

3.0

4.0

Basis of Accounting:

Accounting and internal control systems of RISDA Bangladesh are well. However of that Audit has some
observations (which we have discussed) in respect of Internal Control System that influences the economic
use of funds in accordance with the applicable laws and regularize and the protection of property.
Bangladesh Accounting Standards (BAS)/Bangladesh financial reporting standards(BFRS) are followed where
applicable.

Apart from the above, the Authority do have its own internal controls that the management prescribes as a
set of measures and procedure that provide the accuracy and regularity of recording the Financial
transaction for protection of the property.

Summary of significant accounting policies

4.01 Recognition of Income and Expenditure :

All income are recognized and all expenditures are accounted for on an accrual basis on conservative
concept.




A Mannan & Co.
Chartered Accountants

For purposes of the statement of cash flows, RISDA - Bangladesh considers all highly liquid debt instruments
purchased with a maturity of three months or less to be cash equivalents.

4.03 Currencies
All currencies are in Bangladeshi Taka (BDT).

4.04 Inventories

All solar equipment’s are stored and issued in First In first out (FIFO) method.
4.05 Property and equipment

Property and equipment is stated in principal at historical cost less depreciation. Maintenance and repairs,
including minor renewals and betterments, are charged to income as incurred.

Depreciation is calculated on the straight-line method to write off the cost of each asset to their residual
values over their estimated useful life.

4.06 Interest and Fees Income and Expense

Interest income and expense and fees income are recognized in the income statement for all interest bearing
instruments on an accrual basis. Interest income is suspended when loans become doubtful of collection,
such as when overdue by more than 90 days, or, when the borrower defaults, if earlier than 90 days. Such
income is excluded from interest income until received.

4.07 Provisions

Provisions are recognized when the Agency has a present legal or constructive obligation as a result of past
events, it is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation and a reliable estimate of the amount of the obligation can be made.

5.00 Significant organizational policies:
5.01 Loan loss provision

The loan loss provision covers losses where there is objective evidence that probable losses are present in
components of the loan portfolio at the balance sheet date. These have been estimated based upon
historical patterns of losses in each component, the credit ratings allocated to the borrowers and reflecting
the current economic climate in which the borrowers operate. When a loan is uncollectable, it is written off
against the related provision for impairments; subsequent recoveries are credited to the bad and doubtful
debt expense in the income statement. i

If the amount of the impairment subsequently decreases due to an event occurring after the write-down, the
release of the provision is credited to the bad and doubtful debt expense.

In determining the overall level of the provisions required, management considers numerous factors
including, but not limited to, the financial condition of the borrower, existence and quality of collateral,
domestic economic conditions, the composition of the loan portfolio and prior bad debt experience and
repayments after year-end.

5.02 Loan to beneficiaries

Loan provided to beneficiaries on 12.50% interest where beneficiary have to pay back the principal amount
with interest within 47 week. Installment is collected from beneficiaries on weekly basis.

5.03 Policy on savings collection

Members of samities have to deposit BDT 20 every week to RISDA - Bangladesh selected staff.
Deposits collected are put into RISDA- Bangladesh bank account immediately.
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RISDA-Bangladesh

Eligibility Criterla Compliance Certification
For the year ended 30 June 2023

" A Mannan & Co.
Chartered Accountants

sl. ) | Audited Figure or Compliance |
Eligibility Criteria
No. | 30.06.2023 || 30.06.2022 |
1 Minimum Loan Recovery rate, computed quarterly, based on the
following:
i) 95% minimum cumulative loan collection ratio on total due: 98.53 96.53
i) 92-100% minimum loan collection ratio on current dues (on running
12 month basis)
Actual collection during the past 12 month on current dues x 100 97.50% 97.04
Collectibles on current dues
2 |Minimum Liquidity Ratio of 2:1 1.87 1.82
3 [Minimum Current Ratio of 2:1 1.80 1.88
4 |Minimum Capital Adequacy Ratio of 15% 11.34% 11.64
5 |Minimum Debt Service Cover Ratio of 1.25:1 1.50 135
6 [Debt Capital Ratio 9:1 8.03 8.31
7 |Minimum Rate of Return on Capital of 1% 1.14 111

15



4

098°708'€ 260091 - ZEV' 19V Z6V'6ET'T - ¥8L'E0V'S 088'0EL'T 095 LTI YOT'ECL9
£97°951 9£5'907 : 88025 88Y¥ST %SZ | 6£8'29€ 2 095'TT 6LZ'TSE uawdinbg % sjoo,
s 0ZE'T6T : = 0ZEZT6T %07 | OZE'Z6T 088°0ELT = 00Z°€Z6'T SapIyap
LY8'LTI'E 8LLOLT'T = ¥60"E0r v89°L9L %01 SZ9'86L"Y 3 000°00% ST9'86E'Y Buipying 7 pueq
0SL'8T 0SZ°TE ? 052’9 000'SZ | %sz | ooo’os - | - [ oooos walsAs Aundas
PY1 048y vasiy
789'VZ6'8T  LVEEGLY - 69Z'98L'C BLO'LOSE i 620'812'SZ = 0990022 69E°LT0'E
LLY' L¥¥'0T 000'18% 000'SLT 000902 %02 LLV'8T6'0T 000°StE LLY'EBS'OT SaIYap
L08'860°T EZE'L89 LLD'6SS 9rZ'8T1 %0€ | OET'98LT 0ET1°9SL 0000£0°T $311055300Y Jandwo)
8TL'VLS 129'846 Z81¥19 687 79€E %0z | 66E'ESST Ov6'Sty 65"L0TT juawdinbyg 3 sjoo,
66¥'SKS'T w8'Tss 3 T¥8'TSS - %S TYE'860°E OLE'ELY 1L6'P29°C Suipying % pue
TL1'8ST'Y TIS'E65'E - |sor's8.c  |eve'808T | %0T [ Z89'1S8Z A 0zZ'081 TWTL9L | 24N1Xi4 pue ainjuing
(ennuag) Adojouypay jo uopminisu; vasiy
WLEYOL | 129158 - T6268L  OEE LT - TZESLTTT - 6LL'SIT'S 7656510
(3 S60°E6Y S60°E6Y = %S v06'198'6 ZY8'THE'Y | 290'025'S Suipping 7 pue
000'9L2 00069 00069 = %02 000'SPE 000'S¥E - ASBYOINJ IPIYIA
oLY'pLT 0S08L 95L°5¢L 62T %0e | 0ZS'TST 0SS'LET 0L6'VT sau0ssanay 1aandwor
910%6rT 1EV'6Y 689°6€ Z¥L'e %07 | Lvb'86T £L88'9%T 0951S juawdinbg % sjoo,
05¥'SSy 050291 - 05219 00£°00T %0T | 00219 - 005 000€LS | aunixiy pue ainuing
(eyyes) 43ojouyda) jo uonmnsu) yasiy
* L9E'T8 - YILY €59'9L “L9E°18 - = L9E'18
o= | £9€"18 b | vie'y | £59'9 [ %ot [isoeT8 . [z | £9£18 ] 2JNIX1§ pue BnJpuIng
sedoig
6VE 18T 69¥'0FT - 05102 6IE0ZT 8T8'TZE - 005'€7 STE'86¢
€81°19 £9001 - 69L'Y 862'S %0E 0SZ'1L 5 0SZ'TL 3PA2 10101 73 2PIYSA
9ET'¥S ¥80°9 = 809 ~ %02 0Z£09 = 3 0ZE'09 Wa)sAs 1ej0S UnJxi4 pue unJjuing
0€6'59 BIEVTT . L6T'6 1Z0'STT %01 | 8vZ'061 - 005'€Z 8t£991 2JNixi4 pue asnyjuiny
weisdoid ypas) o1N
9,
€20z aunf | £20Z dunf og uﬁhﬁ.% 2_.;“:“_ ng | Z20TAINITO o | E0zounroe sn.““_a u..m Hw_._ % >_=~q~ﬂw~=o
0f uo se anjep, |uo se aduejeg powssnlpry padieyd uo se ajuejeg = uo se duejeg wounsnipy ORIpRY s# soueeg S1as5Y j0 Bwep
umoQg UanuMm
uopepaidag 150D
€20¢Z 2unr g je sy
5}3ssy paxi4 Jo ajnpayos

SJUBJUNONY paldyiey))

‘0D 3 UPUUBA Y

ysapejdueg - vasiy




VET €28 6L ZLTLSS VT - 69E065 Y  £069966 - 901'088'E6 YT 8YEST  OVI €92 LL

66¥'066 S¥ BES'685'S - €15'8LS 5Z0'T10'S LE0'085'1S - Lv97965'0T  O6E E860F

yv8v6 veL'Ln - 8ES0T 98TLTT %01 895'72ZT = 00059 89G°4ST uonIpuod Ay
Z00'y S99'09 - 1001 ¥99°65 %0z  £99'%9 - - £99'%9 1appeq
792's 06088 - 91ET vLL'98 %07  TSE'E6 - - ZSE'E6 wnuiwn|y eyl
009'S ov6'v8 = 00v'T 0vS'e8 %07  0vS'06 = - 0¥S06 ¥Ry POOM
90€'ST 87T'8TT & LT8'E Tov'vzZT %02 VES'EVT < * PES'EVT ue4 Juys
Z0E'T 0EL'6T - 743 YOr'6T %07  ZEO'TT - - 7E0'TT ey aji4
ST6'L EL102T - 186'T Z61'8TT %07  860'8ZT - - 860'871T JauIqe) ai4
TIT'LTT'T 181°89%°Z - £08'90€ 8LE'TIT'T %07  E6E'SEY'E 3 000°0¥S £6E'SST'E Je) 13 apAd-1010/
791 VBE'T - 117 £SE'T %07  958C - - 9557 aphy-g
0% 1ZET - sv 9LT'T %01  TZL'T - - 1ZL'T Yo
SLY'L 9TLYT . 1£8 SBB'ET %0T 061°ZE = % 06T°ZE yoog Asesgn)
99L20¥ z0L'1ST - 5Ly 056'90Z %01  89V'¥S9 - 000052 89¥ VOV Jandwo)
WT'Lv9't 7L9E6S - SE6'VE LEL'BSS %0T  ET6°0VT'T - 68L'T96 YZT'6LZ'T awdinb3 310
0ZS'VE0'TY - s - - %0 0ZS'VED'TY §59'G6L'L S98'8ET'EE 8uipjing 7 aseyound pueq
08V'9EST S00'81S°T - 0ZL'0LT SBTLYET %0T  S8YP'YSO'E - £07'v86 782'0£0'T 2JNXi4 PUB 2INJUIN

sypafoad 12430

SJURJUNODDY paldyely)
*'0)) 7§ UBUURIA V ainh o, .
' . ] k'




